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Information to be included in the report

Item 1.01. Entry into a Material Definitive Agreement

Effective as of (and retroactive to) January 1, 2007, Molina Healthcare of California, a subsidiary of Molina Healthcare, Inc., has entered into a contract
renewal with the California Department of Health Services with respect to the Sacramento Geographic Managed Care Pilot Program. The contract renewal
extends through December 31, 2007 the same general terms and conditions of the parties' previous contract covering Medi-Cal (California Medicaid) members in
Sacramento County, California. As of December 31, 2006, there were approximately 16,000 Medi-Cal members covered under the contract.
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